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Dear Mr Speaker, 

 

 

In accordance with the provisions of Section 214 of the Constitution of the Independent State 

of Papua New Guinea, I forward herewith a copy of my report signed on 24 July 2019 upon 

the inspection and audit of the financial statements of the National Economic & Fiscal 

Commission for the year ended 31 December 2017. 

 

 

Yours sincerely, 

 

 

 

 

 

GORDON KEGA, CPA 

Acting Auditor-General 
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1. Executive Summary 
 

Results of Operations 

The National Economic & Fiscal Commission recorded K346,051 in net surplus in 2017, a 

K227,759 decrease from the 2016 result but still within average performance for the financial 

period. This decrease is mainly attributed to the decrease in Government Grants. 

 

Expansion/Development programs 

The National Economic & Fiscal Commission has continued to seek innovative initiatives to 

promote ongoing government reforms. The NEFC use the Regional Workshops to raise 

awareness of lesser known sectors which contributed to the delivery of services.  

 

The NEFC has been collaborating with major stakeholders like health, education, churches, 

courts and others for better service delivery by the Government to the people of Papua New 

Guinea. 

  

2. Enabling Entity Legislation 
 

Functional Responsibilities/Mandate  

The National Economic & Fiscal Commission is provided for under section 187H of the 

National Constitution of Papua New Guinea. NEFC Operates under the following specific 

Legislations;  

 Organic Law on Provincial & Local Level Governments (OLPLLG)-Section 117.  

 Intergovernmental Relations (Functions & Funding) Act 2009. 

 NEFC Act 2009. 

  

 
The overarching role of the NEFC is to provide advice to the government on 

intergovernmental financing. The Commission is responsible;  

 assessing and monitoring the economic and fiscal policies of the National 

Government, Provincial Government and Local Level Governments;  

 advise and recommend to the National Executive Council, appropriate economic 

policies  

 make recommendations to the National Executive Council and to the National 

Parliament on the financial arrangements and allocation of grants.  

 

Functional Structure 

 

The main function of the National Economic and Fiscal Commission is to provide quality 

independent and objective advice on economic and public policy issues to the Government. 

The CEO/Chairman of the National Economic & Fiscal Commission reports to the Minister 

for Treasury. 
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3. Policies and Budget 
 

Corporate Plan 

 

NEFC focuses on formulating, analyzing, monitoring and evaluating economic policies and 

strategies for the purpose of unlocking the full economic value and enhancing the 

performance of provinces in order to return optimum benefits to the shareholders (primarily, 

the State and the people of Papua New Guinea);  

 

 Building effective strategic partnership networks with stakeholders and clients at the 

national, provincial, districts, local level government, wards and communities;  

 Providing Independent and Objective Policy Advice to Government  

 Promoting Transparency in Government with particular emphasis on equitable allocation 

of grants to Provinces and Local level governments based on sound economic and fiscal 

criteria  

 Reviewing and upgrading of policies and its own business methodologies, systems and 

processes and management systems; and  

 Measuring the impact of work and its contribution to good governance.  

 

Budget  

The recurrent budget for the National Economic and Fiscal Commission is made up of both 

the Personnel Emolument Components and goods and services from which payments are done 

through proper procurement processes in accordance with the Public Finances (Management) 

(Amendment) Act, 2016 and their operational manual. The Commission get funding through 

the budget.  

The Commission’s only receipts is through Budget allocations under the National Economic 

& Fiscal Commission of K2,698,846 was facilitated through the annual budget cycle in 2017.  

  

The operational expenses of the Commission are budgeted for internally and actual 

expenditures are being monitored against budget ceilings on a regular basis.  

 

Policies 

The Corporate Service Division has formulated and oversee their operational and accounting 

policies and other occupational health, safety and workplace Policies. Generic compliances 

are placed on Public Finances Management Act, General Orders and Accounting Standards 

for the management over the past periods. 

 

4. Role and Mandate of Auditor General 

 
The responsibilities of the Auditor-General are specified in Section 214 of the Constitution, 

Sections 3, 4 and 8 of the Audit Act, 1989 (as amended) and Section 63(4) of the Public 

Finances (Management)(Amendment) Act, 2016. Subject to these laws, the Auditor-General 

has complete discretion in the performance or exercise of the mandated functions or powers. 
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5. Audit Scope and Nature 
 

Audit Scope 

The audit was conducted in accordance with the Audit Act 1989, International Standards on 

Auditing and the promulgated best business practices.  

 

Nature of audit 

The engagement is an assurance audit engagement in compliance with the Audit Act, 1989 (as 

amended) and Public Finances (Management) (Amendment) Act, 2016.  

 

Period of reporting 

The period of reporting covers for the financial year ended 31 December 2017 and the audit 

has been completed and the Reports were issued on the 24 July, 2018.  

 

6. Results of Audit 
 

Audit Opinion 

The Audit report in accordance with the provisions of the Audit Act, 1989 (as amended) on 

the financial Statements of the National Economic & Fiscal Commission for the year ended 

31 December 2017 was issued on 24 July 2018. The report did not contain any qualification. 

 

Audited Financial Statements 

The Audited Financial Statements are attached with this report (Refer to attachment C). 

 

Significant matters of Concern 

My report to the Ministers under Section 8(2) of the Audit Act, 1989 (as amended) on the 

inspection and audit of the accounts and records of the Commission for the year ended 31 

December 2017 was issued on 24 July 2018. Some of the key points noted in the control 

weakness area were: 

 Bank Reconciliations 

 

I noted that controls surrounding the bank reconciliation process was weak. The 

Commission’s bank monthly reconciliations were not prepared checked and approved 

by a Senior Finance Officer on a timely basis (Refer to attachment B). 

 

 Fixed Asset Register 
 

The Commission did not maintain a proper Assets Register for all its assets for the 

year under review. The Register did not capture the identification numbers to identify 

individual assets and there was no physical stock take undertaken during the year 

under review (Refer to attachment B).   

 

7. Entity Comments, Responses 
 

Responses from the client to the issues that have been raised are also included and form part of 

the report (Refer to attachment B). 
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8. Stakeholder Expectation 
 

The benchmark the Commission would have on the stakeholders and their expectation is 

inclined to the mandated responsibilities and how effectively and efficiently this is discharged 

which is better delivery of services to the people of Papua New Guinea.   

 

9. Recommendations 
 

Specific recommendations proposed to the Commission have been reproduced (Refer to 

attachment B) and form part of the audit report. 
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Attachment: A 

Audit report on the National Economic & Fiscal Commission in accordance with section 8(4) 

of the Audit Act, 1989 as amended. 
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Attachment: B 

Audit report on the National Economic & Fiscal Commission in accordance with section 8(2) 

of the Audit Act, 1989 as amended. 
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Attachment: C 

The 2017 Audited Financial Statements 
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